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Empirical Studies of Various Money Management Methods in

Technical Analysis Strategies Model

Student: Chien-Chung Li Advisor: Chieh-Yow ChiangLin

Institute of Finance and Information
National Kaohsiung University of Applied Sciences

Abstract

This empirical studies applied different money management methods to technical analysis
strategy models. We used over 10 years (2000-2011) price datum as samples from Taiwan Futures
Market to verify which money management methods are more suitable for different trading strategies
and how to avoid some negative impact on the performance.

The results are summarized as follows.

1. The most significant method is the volatility set method when setting initial position. It is
designed to reduce risk and make more profit, and can take a smaller level of risk and does not
increase it, and thus can create a better profit results.

2. The most dangerous one is doubling the position when lose. Regardless of the strategy, traders
should avoid to use it. Doubling the position when win is also not suggested because it will
continue to enlarge the number of contracts, and thus the last added position is easy to lose when
the market direction reverses. As to the fixed proportion position method, it will enlarge in size
with profit increased and lose when the market reverses in the end and will holds only a small
amount of contracts when taking serial lose.

3. If the volatility set method is applied as initial position setting, this study recommends choosing
batches of adding method to changing the existing position.

4. This study suggests that the best position-exit method is by using tracking stop-loss method.

5. Finally,it is not recommended to reduce the contracts when lose in swing-based strategies and
trend-based strategies.

Keywords: Money Management, Risk Management, Technical Analysis, Trading Strategies



>

>
>

Il

X

>
>

i
ol

;- & FEERFER ...l NI fl..............oc0neuctetiae sttt 5
; £Fm=2 }*ch RO o [l AL IR e 7
4 we}i)‘L B %i—*’i’ il e e T e, 10
;- & AP IR AR T MII T eesees 10
S & ii,{ﬂﬁr#ﬁ%i‘?—ai“ N R 11
= & FEERE A AL LB, 21
FTEFTET BRI AP e 32

*‘m}&

;- & ,: i A s A oo oo T T 32
= & JECELTE T 2T ittt bbbt b ettt be et es 33

B R B T T et 38
- & R P BB B T A T s 38
= & R P R B T L T s 61

Byt = TP URPORROPRPR 83
S s T 83

;= 1 T F A2 3R i 85



24

- > 6@@%%

LoZladr > & B REEE § 2T — 0 SFRD L6 £7 < F 0 & B L AT
L%~ > 2009 -
2. HEE I PFEFTHAE L RGBS > M3 2R PHAFERTAFAL THL
%~ > 2010 -
3. FiRAAr BN XEBE B HRERAS R o o D ATEE B 0 2009 -
4 Er# HFAUFSFUREALETARY 2T —iEEY KD EESVE RN Y E3 [
PHEAFERE uﬂmwﬁ,mv » 2009 -
5. BEFce o MEMF L E D b VAR T— L SR R A
BHAFFMEE AL HE Y > 2009 -
6. FRFIEL KA f M2 2 EFHE RZFRERY PHRAFERTAFLTH LG
2010 -
7. BLiBAR > H X FRe 4 % 3] 5 2007 o
8. wde® > A RIS AT BRAFRIRE S T LG 0 B < F AT ] T
Eﬁi%ﬁé » 2002 -

DT EFEREFH Nfﬂiﬂﬁﬁﬂ? BT AL @< 0 2003 & o
10.7‘?5:«r ’ iéf’** A A R SO FAREGER] 0 P WY A BT T L
+ » 2010 -
NEzE > 2 R ERT R A hP P I P E N3 LR PR 54 p
Famy Lk > 2008 -
1255 > 3 e g e 50k chy »et o r- g i S 0> M g2 PHF &
PR UFT R SRR L e 0 2009 e

86



=~ B )El\‘-

1. Alexander Elder, Trading for a Living, Wiley, 1993.

2. Curtis Faith, Way of the Turtle, McGraw-Hill, 2007.

3. Jack D. Schwager, Market Wizards: Interviews with Top Traders, Harpercollins, 1993.

4. Jesse Livermore, How to Trade In Stocks, DUELL, SLOAN PEARCE, 1940.

5. Marcel Link, High Probability trading, McGraw-Hill, 2003.

6. Van Tharp, Trade Your Way to Financial Freedom (2nd edition), McGraw-Hill, 2006.

7. Victor Sperandeo, Trader Vic: Methods of a Wall Street Master, Wiley, 1993.

8. Victor Sperandeo, Trader Vic II: Principles of Professional Speculation, Wiley, 1998.

9. Robert Pardo, The Evaluation and Optimization of Trading Strategies (2nd edition), Wiley, 2008.

~N

o

+ en

1. 425X & B F 2 - http://www.programtrading.tw/ -
2. £ &Y b2 5 A1 hitp//www.taifex.com.tw/

87


http://www.programtrading.tw/
http://www.taifex.com.tw/

	摘　要
	Abstract
	誌　謝
	目　錄
	表目錄
	圖目錄
	緒論
	研究動機
	研究目的
	研究範圍與限制
	研究流程與論文架構

	文獻回顧
	資金管理發展
	資金管理文獻彙整

	系統設計過程與模式說明
	系統設計架構說明
	技術指標策略說明
	資金管理模型說明

	資金管理回測系統說明
	系統功能介紹
	系統使用說明

	實證結果與分析
	樣本內實證結果與分析
	樣本內規模管理層之固定金額設定結果分析
	樣本內規模管理層之固定比例設定結果分析
	樣本內規模管理層之逢輸加倍設定結果分析
	樣本內規模管理層之逢贏加倍設定結果分析
	樣本內規模管理層之波動度設定結果分析
	樣本內規模管理層之綜合比較分析
	樣本內加碼管理層之分批加碼結果分析
	樣本內加碼管理層之正金字塔加碼結果分析
	樣本內加碼管理層之倒金字塔加碼結果分析
	樣本內加碼管理層之綜合比較分析
	樣本內盈虧管理層之固定點數停利結果分析
	樣本內盈虧管理層之固定週期出場結果分析
	樣本內盈虧管理層之虧損時限縮口數結果分析
	樣本內盈虧管理層之獲利時追蹤停損結果分析
	樣本內盈虧管理層之綜合比較分析

	樣本外實證結果與分析
	樣本外規模管理層之固定金額設定結果分析
	樣本外規模管理層之固定比例設定結果分析
	樣本外規模管理層之逢輸加倍設定結果分析
	樣本外規模管理層之逢贏加倍設定結果分析
	樣本外規模管理層之波動度設定結果分析
	樣本外規模管理層之綜合比較分析
	樣本外加碼管理層之分批加碼結果分析
	樣本外加碼管理層之正金字塔加碼結果分析
	樣本外加碼管理層之倒金字塔加碼結果分析
	樣本外加碼管理層之綜合比較分析
	樣本外盈虧管理層之固定點數停利結果分析
	樣本外盈虧管理層之固定週期出場結果分析
	樣本外盈虧管理層之虧損時限縮口數結果分析
	樣本外盈虧管理層之獲利時追蹤停損結果分析
	樣本外盈虧管理層之綜合比較分析


	結論與建議
	研究結論
	後續研究建議

	參考文獻

