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ABSTRACT

For financial stabilizing and risk managing, there are many papers to study the
relationships between macroeconomics and bank credit risk by using a variety of
econometric models, but only few researches have applying the non-linear models to
study it. The aim of this paper is, being based on Marcucci and Quagliariello (2009)’s
conceptual framework, to investigate the asymmetric impact of macroeconomic factor
on banking credit risk by applying Hansen (1999)’s panel threshold model. The
empirical results show that: First, there are different relationships, comparing with
advanced industrial countries and newly industrialized countries, between
macroeconomics and bank credit risk. Second, bank’s asset quality, being higher or
lower than the threshold, will change the relationships between macroeconomics and

bank credit risk. Final, comparing with the US - Japan and Korea, the impacts from

macroeconomics on credit risk are more higher in Mexico and India, no matter whether
asset qualities of commercial banks are higher or lower.

Keyword: Macroeconomic factors~Panel threshold regression models~Credit risk

Asset quality ~ Non-performing loan ratio
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