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Abstract

In the study, we discuss the investment and portfolio performance
of high-yield bond funds in addition to traditional bond funds and
equity funds. We compare the performance index include the
annualized rate of return, the annual standard deviation, value at risk
(VaR) and Sharpe ratio.

The empirical results show that high-yield bond funds and equity
funds have high correlation. The high-yield bond is closer to equity
funds rather than bond funds. The risk of high-yield bond fund risk is
between stock funds and bond funds. Secondly, the returns of equity
funds are significantly greater than the high yield bond funds and
traditional bond. Thirdly, when investors are longer the holding time,
the standard deviation of the various types of assets and risk will
gradually decline. The probability of the decline extent on the stock
fund is greater than the high yield bond funds and bond funds. The
bond funds are also greater than high yield bonds. Lastly, when we
increase the weight of the high yield bond funds, not only to improve
the Sharpe values also reduces the probability of the portfolio of

negative return.
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