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ABSTRACT

Because the system events occurs frequently irfirlaace market, our study
attempts to build a new option pricing model inehgdthe risk of price movement to
increase correction of pricing option. Many studissus on pricing option by Monte
Carlo and trinomial tree, in this study we usirgetmodel with multiple joint normal
distribution to build option pricing model. To coarg our model with traditional
trees model, this new model provide the price patine widely, also can expect to
speed model convergence. We assumed that all pritke tree node following
normal distribution, and without consideration bé tjump event. According to the
simulation results, the model considerate the oiskrice movement can speed the

convergence and pricing option more effectively.

Key words:Normal distribution, Tree model, Trinoitizze, Monte Carlo, Jump

event.
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