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Abstract

In recent years, along with rapid development of China’s stock market,
people are concerned about China’s stock market to more and more attention.
Because IPO (initial public offering) with high-paying, low-risk characteristics
that is why people has considerable interest. Up to now, China’s IPO in the
process of a new stock issue with a huge underpricing, therefore, there are many
scholars for a number of explanations for this situation, such as Winner’s

Curse ~ Signaling Hypothesis ~ The Ownership Dispersion Explanation.

Nevertheless, the special circumstance of China’s stock market is different from
other countries, we need to study on the size of the underpricing combination of
the actual situation of China’s stock market, and for example we can start to

study from IPO pricing systems.

First, the paper researchs IPO underpricing level in the world. Because of
development of different stock markets and different IPO pricing system, IPO
underpricing level in England and America is lower than it in developing

countries.

Secondly, analyze IPO underpricing level in IPO pricing systems, from
fixed price to relatively fixed P/E, IPO underpricing level got lower, but the

impact of reform from fixed P/E pricing to bookbuilding pricing was not obvious.



Bookbuilding inquiry pricing is getting marketization, in the process, IPO

underpricing rate is getting lower, but still higher than it in other countries.

Finally, get the conclusion that what affect IPO pricing is that arranging

system under the government’s control and the different right in the same stock.

Keywords: IPO puzzle ~ IPO underpricing -~ issue ~ IPO pricing system
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