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Abstract

This study examine the portfolio composition, to achieve greater rewards and
avoid risks through asset allocation, according to the investor’s perspective. Our
studies reference to K.Kale’s power-log utility function. His utility function consistent
with prospect theory, which was proposed three basic theory. This paper considering
investors face the emotional factors in investment, under the Mean Variance,
adding the power-log utility function, which is called prospect Mean Variance. We
expect to get the best portfolio , so using lagrangian multiplier method and newton’s
method to get the best weight,. In our empirical results, we found that performance
of prospect Mean Variance model is better than Mean Variance and power-log utility.
Contributions of this study, we integrate with prospect theory and power-log
utility function. At mean while, we developed perspective mean-variance
model considering that investor's preference and expecting to maximize the

minimum risk under the expected return.

Keywords: Markowitz ~ Mean Variance ~ power-log ~ prospect theory ~ behavioral
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