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National Kaohsiung University of Applied Science

Abstract

After Taiwan’s twin card storm in 2005, the regulation authority implemented a series
of reform policies to prevent the recurrence of another storm. To examine whether the
reform policies did effectively prevent the credit card defaults, this study utilizes
logistic regression to find out the factors significantly affecting the default
probabilities with credit cards issuance data before and after the storm. The results
show that age, career and education significantly affect the default probability before
the storm, however, only real estate has significant affect on the credit card default
after the storm. This suggests that banks’ credit card issuance policies are rather lease
before the storm, but their issuance policies turn to be stricter after the regulation
authority’s credit card reform policies.

Keywords: Logistic regression, credit cards, credit policy
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