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Abstract

Each fund is established when there is a specific purpose and the investment

portfolio. According to the studies about testing the timing abilities of funds, they

used only one kind of index as a benchmark to test the timing abilities of funds, but
it’s not fair. If we do the same way when we examination the market timing we might

ignore the difference of different funds. Therefore, | use three rates of return indices

as benchmarks for three kinds of funds. | find that testing the timing abilities of funds
by using suitable index as benchmark for different funds can get more funds with
significant timing abilities. In this study, | test the timing abilities of funds under
macro-information facts and find that some macro-information facts will significantly
affect the performance of funds and the model will be more significant.

The thesis is used the TM model to join the overall macroeconomic factors and
examines the selection of funds. Investors usually entrust the fund to the professional
investing managers, who can certainly discover useful information from the overall
macroeconomic factors in time decision-making. This research discovered that to add
up the overall macroeconomic factors of this term doesn’t show much influence on
testing the timing abilities of funds regarding to the remarkable standard is too great
to affect. When adding up the macroeconomic factors to the first two terms, it does

show the enhancement of the ability when selecting the funds. It also shows the
overall economic variable is the leading target.

Each fund has its unique characteristics and is selected when the market timing is
vary, which are the main reasons to cause the differences of the timing ability of each
fund. According to the beforehand thesis, discoveries are certain fund characteristics
will affect the achievements of the funds, and the different fund characteristics would
carry out different investment strategies. Therefore, the fund characteristic factor also

will possibly influence the market timing of mutual fund. This research discovered



fund's scale of charges and the years of fund establishment has a remarkable influence

on the fund selection ability.
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