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Abstract

Vast financial literatures measure or test the investment performance and performance
persistence of mutual funds. However, it is inclusive whether or not mutual funds can
beat the market index. The reason behind this phenomenonmay arisefrom the data
snooping bias inherent in the statistical methodologies. Hence, this study use the
stepwisesuperior predictive ability test proposed by Hsu, Hsu and Kuan (2010) to
reinvestigate the performance and persistence of mutual funds in Taiwan. Our test
results show that no funds can beat the market index and no funds have performance
persistence no matter the style of the funds are stock or balance.

Keyword: Stepwise-SPA ~ Sharpe Index ~ Information Ratio ~ Jensen’s Alphaiii
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