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ABSTRACT

The efficiency of information technology speeds up the transactions in financial
markets and makes various order-placing tactics possible. The research uses layering
and pegging tactics combined with the trading algorithms, including TWAP and
VWAP, to improve the performance of original algorithms. Empirical studies in
Taiwan futures market were made to show the applicability of the tactics.

The empirical systems were developed on Visual C#. The results showed that the
layering tactics and pegging tactics could improve the TWAP and VWAP algorithms.
Furthermore, the pegging tactic was superior to the layering tactics in terms of

transaction costs.
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