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ABSTRACT

This study intends to investigate the performances of protected short straddle
strategies with and without dynamic adjustment implemented in TXO market in nearly
eight years. The protected short straddle strategies are constructed with the near month
options with strike price which are closest to the index futures price after the expiration
day of options at particular month. The positions are then carried over to their expiration
day in the hope to earn the time value of options. The dynamic operations are
implemented when the maximum loss of the protected short straddle strategies are
reached.

The empirical findings indicate that the performance of protected short straddle
strategies with dynamic adjustment is better than pure protected short straddle strategies.
However, the loss of dynamic adjustment is larger than that of pure protected short
straddle strategies in the more volatile stock market with upward or downward trend.
The reason behind this phenomenon may be due to the higher operating costs of

dynamic adjustment.

Keywords : TX0 ~ Time Value of option ~ Short Straddle Strategy



)‘P‘b
)
4
N
¥
=
g
-

E T B BTt 5
%z FFRL TR T AR 6
E o LR RS R R 7
B8 ABES AU REEBEREEORR AL 7

)‘P‘)
I
43
i
W
T
.31
P
-
;&
e
H
H

,
X

Ji
47
S

poas)
7=
-
e
A
5

sl

N
H

A5 = 2 228 = EY
R I T T T 24

- & Al d NS WP 24

- & T2 F MBS R B AR TET B s 30

>
»
N
~

PR B BT T e 36
B B BB R R e 36

)‘Fr)
I
3
®
o
b
]
™
=
=
<y
Wy
Vel
S
TR
I%
N
e
b
]
™
Ay
=
<y
Wy
Vel
S
TR
g
=
S
;\‘\
(\x,
A
S
f
w
(o}

$1% s e ST 44
E R T TSRO 44

I

3

it

!
o
ﬂ‘\‘."
IS
(o]

P = & T F TR e 47



340

BN

\4

KI}J

AEi=>2004> B FEERER HEE S RTINS LT o AR S L

e

32852003 &R H A ERE-FRMFo AR BEDRTELT A0 o

¥ E7 020060 cdp EEERE KR FFEAT P AFEFIRNDEE S B
NI S - SLAE

X3 -20100 B AL EREFAHFTRE N2 FRp* PHF AL

ERR

HAk2 20050 A4 EABH L3 RS2 FRET > DBPEHA T ALk

FEAE 2009 SHpERERAGRERAFRZAT FE AT ALGT -

M AE 2009 E#ELE R B2 AT -4 R4 BcEEE L 6] 0 2 HpHE
gomilimz oo

Mg > 2005 £4pEREY I Kk A4 MR H A F AL Hme -

A £ 2000 £4pEHEY > K —§ SR FTE LR FHEAT iz

FoMiwmz

24402006 L dg EHER S TR L Foi 2 FEFT —F 2 W0g - g

% ﬁiw},’fa;u% > Delta-gamma-vega Netural {2 > W= R&~ & > FAlLh > o

7T 02003 0 & R BCEE S ST BT o B F Sl e o

FE25207 A4 EBES K2 BT A BE T ZHPAE A E ALK

\

T H> 2008 GEHEFR I > AR HWIELGZF AP > £ o
Bipi=->2008> ¢ NEHEECREEFHOPLFF LT A F LK -
%9 % 02008 LA EJEFTE E2 7T 0 LR T L%

mOR s 2P F 20000 f R v R ATHEE B A

>

48



ERPE 20050 EE A AT H B PN K E RS BEREL %

#oORZ BT - PHAT LG -

\\\ﬁr

¥ et

£ 8 bk At sk o http//www.taifex.com.tw/chinese/home.htm

E&]jx 8 B %=k http://www.onrich.com.tw/asp/knowhow/choosemain.asp
si— Hp b sk hitp://www.pfcf.com.tw

s F kIR sk o http//www.yuantafutures.com.tw/

aA2—

: ‘_‘j;? K/,\

F

\4

Beckers, S. ,1981, Standard Deviations Implied in Option Prices as Predictors of Future

Stock Price Variability, Journal of Banking and Finance, 5, 360-383.
Cox, J. and Rubinstein, M.,1985, Options Markets, New Jersey: Prentice Hall
Hull, J.C.,2002, Fundamentals of futures and options markets, Pearson Education,

New Jersey.
Hull, J.H., Options Futures and Other Derivatives, 5th edition, Prentice Hall, Inc.,

166-253 .
Lee, J. H. & Nayar, N., A Transactions Data Analysis of Arbitrage between Index

Options and Index Futures ,Journal of Futures Markets,\ol.13,1993,887-905.

Miller, Index Arbitrage and Volatility, Financial Analysts Journal, Vol. 46,No.4,

1990, pp.6-8
Santa-Clara, P., & Saretto, A., 2002, Option Strategies: Good Deals and Margin Calls,

Working Paper, University of California,.
Tusker, A.L. , 1991, Financial Futures,Options,and Swaps, West Publishing. Company,

St. Paul, MN.
Yates, J. and Kopprasch, R.,1980, Writing covered call options: Profits and risks. Journal

of Portfolio Management, 7, 70-80.

49



