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The Default Risk Factors for Mortgage Loans:

A Case of A Commercial Domestic Bank

Student : Lin, Chia-Tsung Advisors : Dr. Chang, Chia-Chien

Institute of Finance and Information
National Kaohsiung University of Applied Sciences

Abstract

Due to the subprime mortgage, financial crisis and European debt crisis recently,
the financial managers have to active face and manage capital adequacy ratio, illiquidity
and credit risk measures. The objective of this study is that bankers should be honest
rather than ignore the credit quality and pursuit sales to reduce the required thresholds;
otherwise it would lead to default mortgage loan and non-performing loans ratio
increase.

In view of that, the samples of this paper come from the mortgage loans in case of
domestic commercial bank in Kaohsiung. The data covers from 2004 to 2010, with
totally 7 years, including 150 normal samples and 180 delinquency samples. We use
logistic regression to analyze influential factors on the default mortgage loan.
According to the empirical results, the variables of the age and marital status of the
borrower and the sponsor affect the default mortgage loan at a significant level of 5%.
On the other hand, sex, income, occupation, level of education and case category fail to

influence the default mortgage loan at a significant level of 5%.

Keywords : Credit Risk, Default Mortgage Loan, Logistic Regression
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