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ABSTRACT

The major goal of risk management of banks is credit risk assessment and control
of financial organizations. The enterprise financial crisis warning model of stable and
effective, hip in the bud is really necessary. General case of credit flow into prior credit
collection and credit management, and how can it levy adjudication stage in advance
the estimated credit risk effectively, banks, is very important. This study intends to use
Logistic Regression model (Binary Logistic Regression Model) default Lut built credit
risk models, analysis of information, silver do credit to provide nuclear loans according
to the references.

The data of the paper begin from 2001 to 2010, using default company’s’ data 60
counts, 2010 collect company’s’ finance data 480 counts,total financial ratio of
observed samples totaling 540, as the original sample, and construction of enterprise
financial early-warning model, main findings are as follows:

1. Under the significant level of 1%, the hypothesis is rejected and shows the fact that the
crisis and normal enterprises with no significant difference assumptions: current
ratio, quick ratio, debt ratio Lut Lut, accounts receivable turnover, inventory
turnover, net operating cycle.

2. Interest protection multiples, and borrowing dependency of, and long-term funds



for of, and revenues growth rate, and business cash ratio and the from trading of
cash flow construction Logit financial warning model, by empirical results
displayed, overall model of difference Lut reached 93.07% of accurate DIM, which
normal enterprise of difference Lut up to 98.62%, financial crisis of difference Lut
for 53.33%, overall results performance still, but for financial crisis enterprise of
detection rate sharply fell of performance poorly. For breach detection rates have
fallen sharply, display of corporate defaults caused by factors other than a few
variables may decide that early-warning model oriented to increase the variety of
considered, if the industry prospects, professional assessment, expert judgments
(Override), head of business management, financial condition or more variables
such as financial ratios, to increase early warning analysis evaluation of the model

of comprehensive evaluation of reference information.
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