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The Relationship among Oil Price, Stock Price and the Price
of Mutual Fund—-An Empirical Study of the BlackRock Global
Funds - World Mining Fund

Student : Yu-Pei,Chang Advisors : Dr. Mei-Se, Chien

Institute of Finance and Information
National Kaohsiung University of Applied Sciences

ABSTRACT

This paper is to examine the dynamic linkages among crude oil prices, stock index,
and the Net asset value (NAV) of BlackRock Global Funds-World Mining Fund,
applying. The method of Toda and Yamamoto (1995) Granger causality test, the
generalized impulse response approach , and variance decompositions. Using daily data
over the period of January 5, 2000, to June 26, 2010, the empirical results find a
unidirectional relationship running from oil prices and Dow Jones Industrical Average
Index to the Net asset value (NAV) of BlackRock Global Funds-World Mining Fund.
There feedback casuality between Australia All Ordinaries Index and the NAV of
BlackRock Global Funds-World Mining Fund. Besides, according to the empirical
results of the Variance Decomposition, the NAV of BlackRock Global Funds-World
Mining Fund account for a quite large percentage of the forecast error variance in oil
prices , Dow Jones Industrial Average Index and Baltic Dry Index.

Keywords : Oil price, Mutual Fund, Toda and Yamamoto Granger causality,Impulse
response, Variance Decomposition
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