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Abstract

The economic development of Vietnam has definitely become the international
focus. The factor of economic growth is always an important issue which is interested
by scholars. This paper uses monthly data from 1991 to 2009 to present the relation
between the financial development and economic growth in Vietham. The indicators of
financial development are using the two variables are the banking development and
stock market. Based on the vector error correction model (VECM) of Johansen (1988,
1990 & 1994), the Granger causality test is used to investigate the nexus of finance and
economic growth in Vietnam. The empirical results indicate that there exists a positive
correlation among the economic growth, the stock market and the banking development.
There exists bidirectional causality between the economic growth and banking
development, and the development of the stock market leads to economic growth. The
results of this research show that the financial reform indeed promotes economic growth
of Vietnam. It indicates that the financial system reform has been effective in Vietnam.
Moreover, the methods of financial liberalization and reform also support the economic

system and economic growth in Vietnam.

Keyword: Vietnam, Johansen cointegration test, vector error correction model

(VECM), Granger causality test



1.3

1.4

¥-%
2.1

2.2

3.1
3.2

3.3

B M vt 1
FEE B B BB 1
FE T B B0t 8
B G T AR et 9
SRS 9

AR BEERT LB DR RAF B TR e 13
R RS ERERREH 19
okl S LS MRV/ AP0 26
L R I erersr BN T oS ool oS reeror- OO 27
ES AR X T W RN NUTY R 29

............................................................................................ 33

B B et ettt 42
B EEA BT HEA(VECM)E F1E B (e 46

R L O 51
B.2 FUIE TR covveresooieeseees s ssss s 53
ST 2 )ﬁ‘% ......................................................................................................... 55



YRS R NARS RE D FF RN A B R P PRI E S bR

PRI RERGET L kg A2 FLRRED ST R 2 L FILgErh

-5tk

LTS

4

ARG ORI T AR S R AT A

p

CE o @ oa OB
BEARE AFC R P R o Rt 0 RN FE b Eiﬁ%*@?‘é oA YRR Aa g
&ﬂﬁ@”ﬁﬂ$@&fzﬁ1ﬂﬁﬂﬂ’$mi%ﬁ%ﬁ4ﬁﬁiﬁ§%%%‘
BREZOGRF Ao~ 2 7B B v E 08 > §oxfE AN L

BB b R ik X B G5 v hE & AT e

& = 5
%3 "”f"
¥ WA

1 #F4rp (1997) &ma BEp 2 ML EHE] > W2 SH A F0ARE 4
2. FIRA HRETP(200) R AMF R AN 2 GRS L pd ¢ @2 1 ¥ 52000
£ %90% > %28 5 F 2147 -

3. HHAL FEpEAP iz (2003) £pmE BE ARSI L - BT ELAY
(E8F7) %=L 85%-,207-24 7

4, M E (2004) 0 EREMAFREL G EFERG LAY ARRERER

LR

57



10.

11.

12.

13.

20 (2004) > £ B 2o AB R 2 K d— S B P A b B2 S < Frns

‘:f_/rlf‘élg EY MT °
2 347 (2004)0 & FIE RS E—d R L 04 RS

Zix5 (2005) 0 4LFHF B~ RD BB SRS E- SN RET 0 SRS

F R (2005)’t’l?i]vt",-’gﬁ!ﬁﬁn&,#xhb%“m\é»w7Lhmp’“ EI AR 4

&k (2005) 0 & b B & R K OB TR R A L B 0 R 2
Y gglm +M\,Fn;£ )

T4 (2005) ¢ FE SHERIELEERS LRI B SR

FRFEEFFL T

ik (2006) 0 £fREF BLGAA KL TR G-p & CBRBRRLTE

Py, R F4R(14) 0 140 -

ERE S FERYL - F RAW(2008) 0 R A BT EE LRI L A REEY

Socioeconomic Law and Institution Review No. 41 January 2008 -

¥ 4nA (2008) AR EHgASE—Y MARLFEFL RSP A S5

e q_/bﬁ\?ﬁj 7 AT e

Y

1.

2 ML

Athanasios Vazakidis and Antonios Adamopoulos (2009) - Financial Development
and Economic Growth An Empirical Analysis for Greece - American Journal of
Applied Sciences 6 (7): 1410-1417, 2009 ISSN 1546-9239

58



10.

11.

12.

Arestis, P., Demetriades, P. and Luintel, K. (2001), “Financial Development and
Economic Growth: The Role of Stock Markets”, Journal of Money, Credit, and
Banking, 33(1), 16-41

Buffie, E. F. (1984),“Financial repression, the new structure, and stabilization policy
in semi-industrialized economies”, Journal of Development Economics, 14,

305-322.

De Gregorio and P. Guidotti (1995),“Financial development and economic growth”,
World Development, 33:3,434-48.

Deidda, L. and Fattouh, B., "Non-Linearity between Finance and Growth",
Economics Letters, (74), 2002, pp.339-345.

Dr. C. Co Kun Kiiclikozmen Selda Vuranok (2009) Financial Development and
Economic Growth: A Cointegration Approach - Middle East Technical University
Institute of Applied Mathematics Financial Mathematics Finance 1AM 589 Term

Project -

Federici, D. and Carioli, F. (2009), Financial Development and Growth: An
Empirical Analysis, Economic Modeling, Vol. 26 (2), 285-294.

Goldsmith, R.W. (1969), Financial Structure and Development, New Haven, CT:

Yale University Press

Granger, C. W. J. (1988),“Some recent developments in a concept of causality”,

Journal of Econometrics, 39:199-211.

Granger, C. W. J. (2004),“Time series analysis, cointegration, and application”,

American Economic Review, 94(3),421-425.

Gurney, J.G. and E.S. Shaw (1955) “Financial Aspects of Economic Development”

The American Economic Review vol.45, September:515-538 -

Johansen, S. (1988), “Statistical Analysis of Cointegrating Vectors,” Journal of

59



13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Economic Dynamics and Control, 12(2), 231-254.

Johansen, S. (1991), “Estimation and Hypothesis Testing of Cointegrating Vectors

inGausian Vector Autoregression Models”, Econometrica, 59(3), 551-580.

Johansen, S. (1992), “Determination of Cointegrated Rank in the Presence of a

Linear Trend”, Oxford Bulletin of Economics and Statistics, 54(3), 383-397.

King, R.G. and Levine, R. (1993a), “Finance and growth: Schumpeter might be
right,” Quarterly Journal of Economics, 108, 717— 737.

King, R.G. and R. Levine (1993b), “Finance, Entrepreneurship, and Growth Theory

and Evidence”, Journal of Monetary Economics, 32, 513-42.

Levine, R. (1991),“Stock market, growth and tax policy”, Journal of
Finance,46(4),1445-1465.

Levine, R. (1997), “ Financial development and economic growth: views

andagenda”, Journal of Economics Literature, 35, 688-726.

Levine, R. and S. Zervos. (1998),“Stock market, banks, and economic growth”,

American Economic Review, 88:537-58.

Lucas, R. E. (1988),“On The mechanics of economic development”, Journal of

Monetary Economics, 22, 3-42.

2

Pagano, M. (1993), “ Financial markets and growth: an overview ” , European

Economic Review, 37, 613-22.

Rioja, F., and N. Valev (2004a): “Does one size fit all?: a reexamination of the
finance and growth relationship,” Journal of Development Economics, 74(2),

429-447.

Rioja, F., and N. Valev(2004b): “Finance and the Sources of Growth at Various
Stages of Economic Development,” Economic Inquiry, 42(1), 127-140.

60



24.

25.

26.

27.

28.

29.

30.

Robinson, J.(1952), The Generalization of General Theory," in the Rate of Interest

and Other Essays, London, MacMillan.

Rousseau, P. L. and D. Vuthipadadorn (2005), “Finance, investment, and growth:
Time series evidence from 10 Asian economies,” Journal of Macroeconomics 27,

87-106.

Sajid Anwar & Lan Phi Nguyen (2009) - Financial development and economic

growth in Vietnam - J Econ Finan DOI 10.1007/s12197-009-9106-2

Schumpeter, Joseph. 1934. The Theory of Economic Development. Cambridge,

Mass.: Har-vard University Press.

Suleiman Abu-Bader and Aamer S. Abu-Qarn (2008) » Financial Development and
Economic Growth: Empirical Evidence from Six MENA Countries - Review of
Development Economics, 12(4), 803-817, 2008 DOI: 10.1111 / j.1467 -

9361.2008.00427.

Van Wijnbergen, S.(1983)," Credit Policy, Inflation and Growth in a Financially

Repressed Economy."Journal of Development Economics 13, pp.45-65 -

Yen Li Chee (2010) > The Impact of FDI and Financial Sector Development on
Economic Growth: Empirical Evidence from Asia and Oceania - International

Journal of Economics and Finance Vol. 2, No. 2; May 2010 -

61



