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ABSTRACT

This paper explores the relationship between financial stock returns and
economic growth in six Asian countries over the period 1990-2009. We also
investigate the impact of a series of country-specific and financial institutional
characteristics on growth through financial stock prices, using a set of interaction
variables, include government ownership, the enforcement of insider trading law
and market crises, between financial stock returns and country/institutional
characteristics. Applying the GMM dynamic panel techniques to analyze panel data
of six Asian countries, we find a positive and significant relationship between
financial stock returns and GDP growth. We also find financial stock returns is
apprehend by these country-specific and institutional characteristics, i.e., the
positive and significant between financial excess returns and future economic
growth by the enforcement of insider trading law, banking crises, but weakened by

government ownership.
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